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SUBJECT: TURKEY'S BALANCE OF PAYMENTS FINANCING 

1 . EMBASSY ECONOMIC REPORTING HAS BEEN VERY USEFUL TO 
WASHINGTON AGENCIES MONITORING THE TURKISH SITUATION. PER- 
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IODIC CONVERSATIONS WITH CENTRAL BANK AND STATISTICAL RE- 
PORTING UNDER FORMAT OF ECONOMIC INDICATORS FOR SMALLER 
OECD COUNTRIES HAS BEEN PARTICULARLY HELPFUL. 

2. IN ATTEMPTING TO GET BETTER FEEL FOR BALANCE OF PAY- 
MENTS FINANCING NOW AVAILABLE TO TURKEY, WE WOULD APPRECI- 
ATE ANY ADDITIONAL INFORMATION EMBASSY MAY HAVE ON FOLLOW- 
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ING AREAS. WE RECOGNIZE THAT INFORMATION MAY NOT BE AVAIL- 
ABLE ON SOME OF THESE QUESTIONS. A). WHAT IS LIKELIHOOD 
OF EXPANDING PROJECT CREDITS ABOVE 1976 LEVEL OF DOLS 500 
MILLION? (WE RECOGNIZE INFORMATION ON THIS QUESTION MAYNOT 
BE READILY AVAILABLE IN ANKARA.) B). WHAT ROLE DO SUPPLI- 
ERS CREDITS PLAY IN FINANCING THE CURRENT ACCOUNT DEFICIT? 
WHERE ARE THESE REPORTED IN CENTRAL BANK ANNUAL REPORT 
TABLE ON BALANCE OF PAYMENTS? WHAT FIGURE WOULD EMBASSY 
ESTIMATE FOR 1977 NET INCREASE IN SUPPLIERS CREDITS OUT- 
STANDING? C). IS RECENT DOLS 200 MILLION LOAN BY GERMAN 
BUNDESBANK DUE IN 1977 AND IF SO, IS IT LIKELY TO BE ROLLED 
OVER? 

D). WHAT IS BEST ESTIMATE OF COMMODITY STOCKS AVAILABLE FOR 
SALE? WHAT COMMODITIES ARE THERE AND WHAT ARE QUANTITIES 
AND RELEVANT PRICES? WOULD SALE OF ENTIRE STOCK INCREASE 
EXPORTS ABOVE 1976 LEVEL? E). WE ESTIMATE TURKEY MAY BE 
ABLE TO CONVERT ITS GOLD HOLDINGS INTO A TOTAL OF DOLS 400 
MILLION IN GOLD BACKED LOANS (ASSUMING 80 PERCENT OF MARKET 
PRICE). WHAT IS LIKELIHOOD OF TURKEY DOING THIS? (WE 
RECOGNIZE TURKISH SENSITIVITIES REGARDING POSSIBLE USE 
THEIR GOLD RESERVES AND DO NOT NECESSARILY EXPECT EMBASSY 
TO DISCUSS THIS POINT WITH TURKS. WE WOULD NONETHELESS 
WELCOME YOUR COMMENT ON THIS QUESTION.) F). WHAT IS LEVEL 
OF FOREIGN EXCHANGE HOLDINGS OF TURKISH COMMERCIAL BANKS? 
DOES THE CENTRAL BANK INCLUDE THESE IN CHANGES IN RESERVES? 
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G). WHAT IS LATEST INFORMATION ON TRADE ARREARS OUTSTANDING 
AND WHAT EXACTLY DO THESE CONSIST OF? 

3. FINALLY, MORGAN GUARANTY BANK IN RECENT VISIT TO WASH- 
INGTON ESTIMATED TURKEY NEEDS ADDITIONAL ONETIME EXTERNAL 
FINANCING OF DOLS 600 TO DOLS 700 MILLION, TO COVER DOLS 
300 MILLION IN LETTERS OF CREDIT OPENED BUT NOT YET DRAWN, 
DOLS 200 MILLION IN OVERDRAFTS AT BANKS AND DOLS 150 
MILLION IN QUOTE SPECIAL DEPOSIT SCHEMES OUTSTANDING UN- 
QUOTE. DOES EMBASSY VIEW THIS AS A REALISTIC ESTIMATE? 

VANCE 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC CONDITIONS, BALANCE OF PAYMENTS, DIPLOMATIC DISCUSSIONS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 1 4-Jul-1 977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE1 64398 

Document Source: CORE 

Document Unique ID: 00 

Drafter: PDREXLER:TP 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770251-1157 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770756/aaaabwop.tel 

Line Count: 105 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 5f73566b-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN TRSE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 10-Mar-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1858019 
Secure: OPEN 
Status: NATIVE 

Subject: TURKEYYS BALANCE OF PAYMENTS FINANCING 

TAGS: EFIN, TU, US 

To: ANKARA ISTANBUL 

Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/5f73566b-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



